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SUMMARY 

Wheat  Prices  Return  to  Pre-Suspension  Level 
Record  Exports  Likely 

Wheat  prices  remain  well  above  a  year  ago 
despite  the  January  4  suspension  of  grain  sales  to 
the  Soviet  Union.  Prices  weakened  initially  but 
have  recovered  and  advanced  above  pre-suspension 
levels  in  most  areas. 

To  soften  the  expected  market  impact  of  the 
sales  suspension,  the  Government  immediately 
implemented  a  number  of  program  changes.  The 
most  significant  action  was  the  announced 
intention  to  purchase  150  million  bushels  of  wheat, 
including  the  assumption  of  contractual  obli- 
gations on  up  to  135  million  bushels  that  will  not 
be  shipped  to  the  Soviet  Union.  This  wheat  would 
not  be  resold  on  the  market  but  would  be  used  to 
insure  future  U.S.  foreign  food-aid  commitments. 

Other  program  changes  increased  the  1979  loan 
rate  from  S2.35  to  $2.50  a  bushel  and  raised  the 
farmer-owned  release  and  call  levels.  All  these 
actions  helped  maintain  prices  at  earlier  forecast 
levels.  The  average  farm  price  is  expected  to  range 
from  $3.70  to  $3.90  a  bushel  compared  with  $2.98 
in  1978/79. 

Prospects  for  a  record  export  season  still  over- 
shadow the  expected  increase  in  wheat  carryover 
stocks.  Overseas  shipments  during  June-December 
were  at  a  record  setting  pace,  totaling  nearly  900 
million  bushels.  The  suspension  of  grain  sales 
caused  projected  1979/80  U.S.  wheat  exports  to  be 
lowered  75  million  bushels  to  1,325  million.  This 
exceeds  the  1973/74  record  season  by  over  100 
million  bushels.  Despite  the  projection  of  record 
wheat  disappearance  in  1979/80,  yearend  stocks 
are  expected  to  be  slightly  higher  than  in  1978/79 
because  of  the  near-record  1979  crop. 

When  winter  wheat  producers  were  firming  up 
their  planting  decisions  last  fall,  farm  prices  were 
nearly  $4  a  bushel  and  prospects  for  1980  crop 
prices  continued  strong.  This  outlook,  coupled  with 
no  set-aside  requirements  in  1980,  led  winter  wheat 
growers  to  seed  nearly  57  million  acres,  5  million 
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more  than  a  year  ago  and  the  largest  area  planted 
since  1976.  On  January  1,  Durum  and  other  spring 
wheat  growers  indicated  they  may  increase  1980 
planted  acreage  1  million  acres  over  1979. 
Although  1980  winter  wheat  developments  indicate 
that  yields  will  be  down  from  last  year's  record,  it 
appears  that  the  1980  U.S.  wheat  production  may 
again  top  2  billion  bushels.  Weather  still  remains 


the  big  determinant  for  both  the  winter  and  spring 
crops. 

The  1979  world  wheat  crop  is  currently  esti- 
mated at  405  million  metric  tons,  substantially 
down  from  1978's  record  439  million  tons,  but  still 
the  third  largest  ever.  Global  wheat  trade  is 
projected  at  a  record  78  million  tons  despite  recent 
curtailment  of  U.S.  sales  to  the  Soviet  Union. 


THE  CURRENT  SITUATION 


Wheat  Prices  Firm  Despite 
Soviet  Sales  Suspension 

The  January  4  suspension  of  grain  sales  to  the 
Soviet  Union  sent  market  prices  lower  initially,  but 
prices  in  most  areas  have  recovered  to  pre- 
suspension  levels.  A  number  of  Government 
program  changes  implemented  immediately  after 
the  suspension  have  helped  to  soften  the  price 
impact  of  this  action. 

For  wheat,  the  most  significant  action  was  the 
Government  announced  intention  to  purchase  up  to 
4  million  metric  tons  (150  million  bushels)  of 
wheat,  including  the  assumption  of  contractual 
obligations  on  the  135  million  bushels  of  wheat 
already  sold  to  the  Soviets  but  not  shipped.  None 
of  this  wheat  would  be  resold  into  the  market. 
Instead,  this  wheat  would  augment  current  foreign 
food  assistance  programs  or  be  placed  in  an 
emergency  international  food-aid  reserve  and  thus, 
never  reach  the  commercial  market. 

Other  program  changes  included  the  following: 

•  An  increase  in  the  1979  loan  rate  from  $2.35 
to  $2.50  per  bushel. 

•  Increases  in  the  release  and  call  levels  for 
wheat  in  the  farmer-owned  reserve.  The  new 
levels  are  a  $3.50  per  bushel  release  level 
(140  percent  of  loan)  and  $4.38  call  price 
(175  percent  of  loan)  for  wheat  already  in 
the  reserve,  and  a  $3.75  release  (150  percent 
of  loan)  and  $4.63  call  (185  percent  of  loan) 
for  wheat  placed  in  the  reserve  after  Jan- 
uary 7,  1980.  Producers  with  wheat  in  the 
reserve  before  January  7  have  the  option  of 
signing  a  new  reserve  contract  with  the 
higher  release  and  call  levels. 

•  Yearly  storage  payments  on  reserve  stocks 
are  now  26.5  cents  per  bushel,  up  from  25 
cents. 

Farm  prices  for  the  first  8  months  of  the 
marketing  year  (June-January)  averaged  around 
$3.80  per  bushel.  For  the  season,  prices  are 
expected  to  average  from  $3.70  to  $3.90  per  bushel, 
virtually  the  same  forecast  as  prior  to  the 
suspension.  Winter  wheat  crop  developments  and 


spring  wheat  prospects  in  the  United  States,  as 
well  as  crop  prospects  in  other  Northern 
Hemisphere  countries  will  influence  the  price  out- 
look for  coming  months. 

USDA's  5-month  weighted  average  farm  price 
(June-October)  was  $3.83  per  bushel,  compared 
with  $2.88  for  the  same  period  last  year.  This  price 
exceeded  the  $3.40  target  price  so  wheat  program 
participants  did  not  receive  deficiency  payments 
for  the  1979  crop  year.  Last  year,  payments  totaled 
around  $617  million. 

June-December  Disappearance  Higher 

Harvest  of  the  second-largest  wheat  crop 
increased  total  1979/80  wheat  supply  to  over  3  bil- 
lion bushels  for  the  second  time  in  the  last  3  years. 
However,  the  January  1  stock  level  of  1.7  billion 
bushels,  was  up  only  modestly  from  a  year  ago 
reflecting  a  record  setting  June-December  export 
pace.  Hard  and  soft  wheat  supplies  were 
respectively,  1  and  30  percent  higher  than  Jan- 
uary 1,  1979,  while  Durum  stocks  were  off  8 
percent.  On-farm  stocks  accounted  for  45  percent  of 
the  total,  reflecting  heavy  use  of  farm  storage  facil- 
ities despite  smaller  farmer-owned  reserve  stock 
levels. 


Wheat:  Supply  and  disappearance 


Item 

June-December 

1979 

1980 

Million  bushels 

1,177 

925 

Production  

1,798 

2,142 

Total  supply1  

2,976 

3,068 

802 

899 

Food  

346 

357 

Seed  

61 

68 

Feed  

134 

31 

Total  disappearance.  .  .  . 

1,343 

1,355 

October  1  stocks  

1,633 

1,713 

1  includes  imports. 
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Wheat  Prices  Received  by  Farmers 

$  per  bu. 


6  - 


5  - 


3  - 


2  - 


$  per  metric  ton 
220 

184 

147 

110 


1  I  1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1  1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1  1 1 1 1 1 1 


Jun  Dec  Jun  Dec  Jun  Dec  Jun  Dec  Jun  Dec  Jun  Dec 
1974/75      75/76         76/77         77/78         78/79  79/80 


73 


37 


USDA 


Neg.  ESCS  891-80  (1) 


U.S.  Wheat  Exports  By  Months,  Marketing  Years  1978/79  and  1979/80 

Mil.  bu.  


160  - 


"Mil.  metric  tons 


June     July      Aug.     Sept.     Oct.  Nov. 

Includes  flour  and  products  In  wheat  equivalent.  '1979/80  estimated. 


Dec*     Jan.      Feb.      Mar.      Apr.  May 


USDA 


Neg  ESCS  31-80  |lj 
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About  a  third  of  January  1,  1979  stocks  were  iso- 
lated from  the  market  by  being  in  the  farmer- 
owned  reserve  or  owned  by  Commodity  Credit  Cor- 
poration (CCC),  but  higher  prices  forced  the  reserve 
into  a  release  status  in  May  1979.  Producers  have 
since  redeemed  nearly  half  of  their  reserve  stocks 
with  the  remaining  230  million  bushels  still  in 
release  status  and  readily  marketable.  Combining 
the  expected  farmer-owned  reserve  stocks,  with 
pending  CCC  purchases  of  about  150  million  bush- 
els and  the  present  50  million  bushels  of  CCC 
stocks,  point  to  over  40  percent  of  carryover  stocks 
being  isolated  from  the  market  on  June  1,  1980. 

Because  of  record  export  loadings  during  June- 
December,  wheat  disappearance  totaled  over  1.3 
billion  bushels,  nearly  matching  the  record  usage 
in  1973.  But  with  an  expected  slowdown  in  Jan- 
uary-May wheat  use,  yearend  stocks  are  projected 
to  again  be  on  the  upturn  compared  with  a  sizeable 
drawdown  last  year. 

Feed  Use  Reduced 
Flour  Production  Up 

Wheat  feed  use  in  1979/80  had  been  expected  to 
drop  because  of  higher  prices  and  a  bumper  feed 
grain  harvest.  This  was  confirmed  by  the  Jan- 
uary 1  stock  report  which  implies  apparent  wheat 
feeding  during  June-December  was  less  than  half 
of  the  amount  fed  last  year.  For  1979/80,  wheat  fed 
is  expected  to  be  about  75  million  bushels,  100 
million  below  the  level  of  the  last  two  years. 

An  accelerated  output  of  wheat  ground  to  flour 
during  June-December  points  to  an  optimistic  out- 
looK  for  wheat  food  use  in  1979/80.  Last  August's 
mill  grind  of  59  million  bushels  was  the  largest  for 
any  month  in  15  years.  At  this  pace,  total  1979/80 
wheat  food  use  (whole  grain  equivalent)  could 
surpass  600  million  bushels,  2  percent  over  last 
year's  record.  While  the  number  of  flour  mills  has 
declined  during  the  1970's,  milling  capacity  has 
gone  up  13  percent  in  the  last  5  years,  the  result  of 


new  modern  mills  and  major  modernization  of 
older  mills. 

Increased  flour  consumption  is  a  result  of  the 
growth  in  away-from-home  food  marketing, 
particularly  the  fast  food  segment.  The  "Bun 
Revolution"  has  nearly  doubled  the  consumption  of 
this  wheat  product  in  a  decade.  The  convenience 
food  market— packaged  rolls  and  bakery 
products — has  also  been  on  the  upswing. 
Consumption  prospects  are  rising  based  on 
increasing  attention  to  diets  with  more  complete 
nutritional  value,  particularly  with  emphasis  on 
whole  grain  cereals. 

Record  Export  Pace  Expected  to  Slow 

Wheat  exports  moved  at  a  record-setting  pace 
during  June-December  totaling  nearly  900  million 
bushels.  This  was  up  more  than  a  tenth  from  the 
same  period  a  year  ago  and  tops  the  1973  record  by 
33  million  bushels.  This  season's  stepped-up  over- 
seas business  stems  from  the  large  purchases  made 
by  the  Soviet  Union  due  to  their  extremely  poor 
1979  crop.  In  1973,  the  United  States  also  shipped 
large  quantities  to  the  Soviet  Union.  During  June- 
December  1979,  USSR  loadings  totaled  140  million 
bushels,  an  increase  of  100  million  bushels  over 
1978/79.  Shipments  were  also  up  to  Eastern 
Europe,  and  Latin  America  but  at  a  reduced  level 
to  China,  Iran,  and  Pakistan. 

The  suspension  of  U.S.  wheat  sales  to  the  Soviet 
Union  has  slightly  diminished  export  prospects, 
but  total  shipments  are  expected  to  reach  1,325 
million  bushels  in  1979/80.  This  exceeds  the 
1973/74  record  by  over  100  million  bushels. 
Increased  demand  from  other  countries  such  as 
Brazil,  China,  and  Mexico,  as  well  as  some 
expanded  shipments  under  food-aid  programs  are 
expected  to  help  offset  the  loss  of  Soviet  sales.  Nev- 
ertheless, export  loadings  during  the  remainder  of 
the  year  are  expected  to  fall  below  the  brisk  aver- 
age monthly  rate  of  128  million  bushels  during  the 
first  half  of  1979/80. 


OUTLOOK  FOR  1980/81 


Winter  Wheat  Acreage  Up 
Yield  Prospects  Off 

When  winter  wheat  producers  were  firming  up 
their  planting  decisions  last  fall,  farm  prices  were 
nearly  $4  a  bushel  and  new-crop  futures  (July  1980) 
pointed  to  even  higher  prices.  This  outlook,  coupled 
with  no  set-aside  requirements  in  1980,  resulted  in 
winter  wheat  growers  seeding  nearly  57  million 
acres,  5  million  more  than  a  year  ago,  and  the  larg- 
est area  planted  since  1976. 


Most  of  the  acreage  increase  came  from  the  over 
7  million  acres  idled  under  last  season's  20-percent 
set-aside  program.  Hard  Red  winter  growers  seeded 
about  8  percent  more  with  major  Southern  Plains 
States— Oklahoma  and  Texas— increasing  acreage 
7  and  17  percent,  respectively.  Kansas  was  up  6 
percent.  Pacific  Northwest  White  winter  wheat 
farmers  upped  plantings  4  percent.  Wet  soils  and  a 
slow  soybean  harvest  caused  seeding  delays  in 
eastern  wheat  growing  areas  but  did  not  prevent 


6    WS-251,  FEBRUARY  1980 


Soft  Red  winter  growers  from  planting  25  percent 
more  than  last  year.  Missouri,  a  leading  soft  wheat 
State,  upped  plantings  26  percent.  Much  of  this 
increase  came  from  land  planted  to  other  crops 
since  participation  in  the  1979  set-aside  program 
was  light  in  the  soft  wheat  belt.  Increased  double 
cropping  is  also  a  factor. 

Weather  remains  the  big  determinant  but  based 
on  December  conditions,  the  1980  winter  wheat 
yield  forecast  per  seeded  acre  was  3  bushels  below 
1979's  high  of  31  bushels  per  acre.  Even  so,  with 
the  expanded  acreage,  the  1980  winter  wheat  crop 
is  currently  estimated  at  1,568  million  bushels, 
only  41  million  shy  of  last  year's  near  record 
harvest.  Chances  are  2  out  of  3  that  final  winter 
wheat  production  will  not  differ  from  this  estimate 
by  more  than  125  million  bushels.  By  class,  the 
initial  winter  wheat  production  forecast  is;  Hard 
Red,  993  million  bushels,  nearly  a  tenth  off  1979's 
record  crop;  Soft  Red,  346  million,  up  8  percent; 
and  White,  up  18  percent. 

Winter  wheat  is  rated  good  to  excellent  in  the 
eastern  belt  but  only  fair  in  the  important  Great 
Plains  production  area.  Snow  cover  is  not  wide- 
spread and  thin  stands  are  reported  in  some  areas 
due  to  delayed  planting  and  development. 
Increased  winter  precipitation  has  improved 


prospects  and  relatively  mild  temperatures  have 
reduced  the  likelihood  of  heavy  winterkill. 

Spring  Growers'  Intentions  Show 
Acreage  Increase 

The  recently  released  Prospective  Plantings 
reports  intentions  of  spring  wheat  growers  prior  to 
the  announced  USSR  grain  sales  suspension. 
Although  this  year's  hard  spring  wheat  exports  are 
unlikely  to  be  affected  directly  by  this  event,  spring 
wheat  market  prices  are  likely  to  adjust  in  relation 
to  other  wheat  market  price  changes.  Some 
producers'  plans  could  be  altered— particularly  if 
an  acreage  diversion  program  is  implemented. 

Tentative  plans  indicate  acreage  for  all  spring 
planted  wheat  of  about  20.6  million  acres,  up  about 
5  percent.  Again  most  of  last  year's  set-aside  area 
will  be  returned  to  grain  production  and  some 
wheat  may  be  on  acreage  that  grew  sunflowers  last 
year. 

Durum  plantings  were  indicated  at  4.9  million 
acres,  up  20  percent  from  last  year  primarily 
because  of  strong  prices  relative  to  competing 
crops.  Intentions  in  North  Dakota  were  up  17 
percent  and  Durum  acreage  in  the  Southwest  is 
likely  to  be  nearly  double  last  year. 


Wheat:  Planted  Acres 

Mil.  acres  Mil.  hectares 

Total 


Indicated  January  1,  1980. 
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Other  spring  wheat  planting  intentions  show  an 
increase  of  only  1  percent  over  1979.  North  Central 
States  lead  the  increase  but  a  sharp  fall  off  in  the 
Pacific  Northwest  is  noted  because  winterkill  does 
not  appear  to  be  a  factor  for  replanting  as  was  the 
case  last  year. 

Possible  Program  Changes 

The  previously  mentioned  1979  crop  loan  rate, 
reserve,  and  storage  program  changes  also  apply 
for  the  1980  crop.  In  addition  several  Government 
programs  changes  are  still  under  consideration. 
These  include: 

•     Congressional  action  on  a  bill  setting  the 


1980  wheat  target  price  at  $3.63  per  bushel 
plus  granting  USDA  authority  to  require 
producers  to  plant  within  their  normal  crop 
acreage  (NCA)  to  be  fully  eligible  for  farm 
program  benefits  when  no  set-aside  is 
required. 

•  Further  procedural  modifications  in  the 
reserve  program  which  will  reduce  potential 
market  fluctuation  by  affording  more 
orderly  marketing  of  reserve  stocks. 

•  A  possible  acreage  diversion  program  to 
prevent  excessive  1980  production  if  price 
developments  warrant.  An  annoucement 
will  be  made  by  March  L 


1979  WORLD  WHEAT  CROP  WRAPUP 


World  Wheat  Production  Down 

The  1979  world  wheat  crop  is  currently  esti- 
mated at  405  million  metric  tons  (mmt).  Although 
this  is  substantially  down  from  1978's  record 
439  mmt,  it  is  still  the  third  largest  production 
ever.  All  major  Northern  Hemisphere  wheat 
producers  except  the  United  States,  China  and 
India,  experienced  reduced  harvests.  However,  in 
many  of  these  areas,  the  1978  crops  were  at  record 
or  near-record  levels.  The  most  significant  country 
reduction  was  a  35  mmt  shortfall  in  the  Soviet 
Union  harvest,  29  percent  below  1978's  record. 
Final  outturn  of  1979  world  wheat  depends  on 
crops  in  the  Southern  Hemisphere  where 
harvesting  is  nearly  complete.  Reduced  plantings 
and  wet  harvest  conditions  suggest  an  Argentine 
crop  slightly  less  than  1978's  8.1  mmt.  Excessively 
wet  conditions  also  caused  a  7-percent  reduction  in 
Brazil's  wheat  harvest.  Reduced  yields  will  lower 
Australia's  1979  wheat  output  about  a  tenth  below 
last  year's  record  18.1  mmt. 

World  Wheat  Trade  at  a  Record 

World  wheat  trade  for  1979/80  (July/June)  is 
projected  at  a  record  78  mmt  despite  recent  cur- 
tailment of  U.S.  shipments  to  the  Soviet  Union. 
This  action  reduced  expected  USSR  wheat  imports 
about  2  mmt  from  earlier  estimates.  Increased 
import  requirements  for  China  and  Brazil  are 
partially  offsetting  the  reduction  for  the  Soviet 
Union.  Chinese  purchases  from  Argentina  have 
been  larger  than  expected  while  Brazil's  wheat 
requirements  will  increase  due  to  a  short  crop. 

United  States'  suspension  of  grain  sales  to  the 
Soviet  Union  lowered  estimated  U.S.  wheat  exports 
to  36  mmt,  but  this  is  still  a  record  amount.  After 
overcoming  earlier  logistical  delays,  accelerated 
export  loadings  and  heavy  forward  sales  are 


expected  to  push  Australia's  trade  to  a  record 
13  mmt.  Canadian  efforts  to  solve  their  grain 
transportation  problems  are  expected  to  help 
increase  wheat  shipments  moderately  above  last 
season's  13.5  million  tons. 

Developments  that  may  influence  the  level  of 
world  wheat  trade  in  coming  months  include: 

•  Availability  of  non-U.S.  grain  to  the  Soviet 
Union. 

•  Conditions  in  India's  spring  grain 
producing  areas,  and  the  possibility  of 
wheat  imports  in  1980. 

•  The  European  Community  (EC)  policy  deci- 
sions relative  to  export  subsidies  and  stocks. 

•  China's  level  of  grain  imports. 

•  Progress  of  the  winter  wheat  crop  in  North- 
ern Hemisphere  areas. 

•  Weather  conditions  and  planting  intentions 
for  world  spring  wheat  growers. 


1980  World  Winter  Wheat  Conditions  Favorable 

Northern  Hemisphere  winter  wheat  was  planted 
under  generally  favorable  conditions.  In  the  USSR 
the  fall-sown  area  is  up  a  tenth.  Except  for  an 
early  winter  cold  snap,  weather  has  been  less 
harsh  than  last  year.  In  Western  Europe,  moisture 
supplies  have  been  adequate  and  the  wheat  area  is 
likely  to  be  up  in  many  countries.  Eastern  Europe 
expanded  the  area  planted  to  winter  grains  and  a 
recovery  in  output  is  anticipated.  A  danger  of  win- 
terkill exists  due  to  the  lack  of  snowcover.  China's 
plantings  of  winter  wheat  were  delayed  by  a  late 
fall  harvest  and  dry  conditions  but  attempts  were 
made  to  expand  area.  India's  winter  wheat  crop 
will  be  down  because  of  drought  and  short  supplies 
of  irrigation  water. 
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WHEAT  BY  CLASS 


Soviet  Wheat  Sales  Suspension 
Reduces  HRW  Exports 

Despite  a  record  setting  pace  for  Hard  Red  Win- 
ter (HRW)  exports  during  June-December,  Jan- 
uary 1  stocks  were  up  45  million  bushels  from  last 
January's  800  million.  This  higher  stock  level 
reflects  a  record  1.1  billion  bushel  1979  HRW 
harvest. 

The  January  suspension  of  grain  exports  to  the 
Soviet  Union  caused  a  reevaluation  of  total  HRW 
export  prospects  and  stock  levels  for  1979  '80.  This 
year,  all  USSR  purchases  of  U.S.  wheat  were  Hard 
Red  Winter.  A  sharp  drop  in  the  Soviet  1979  winter 
wheat  crop  resulted  in  prospective  U.S. /USSR 
sales  of  over  250  million  bushels,  compared  with  96 
million  in  1978/79.  Most  of  this  wheat  was  likely 
being  used  to  meet  increased  Soviet  livestock  feed 
demand. 

Total  HRW  exports  (June-December)  were  up  26 
percent  with  USSR  shipments  of  140  million  bush- 
els accounting  for  most  of  the  increase.  Out- 
standing sales  as  of  early  January  were  74  percent 
above  year-earlier  levels.  They  are  off  15  percent 
from  last  year's  level  when  the  Soviet  sales  are 
excluded.  Because  of  these  suspended  sales,  the 
1979/80  HRW  export  forecast  has  been  reduced  to 
715  million  bushels.  This  decrease  does  not  fully 
reflect  suspended  Soviet  sales,  as  increased 
prospects  for  sales  to  other  countries,  such  as 
Mexico,  and  Brazil,  are  expected  to  be  partially  off- 
setting. Efforts  to  increase  U.S.  foreign-aid  wheat 
shipments  may  further  increase  HRW  export,  but 
more  likely  will  affect  1980/81  marketing  year 
exports.  Yearend  stocks  are  now  estimated  to  be 
slightly  above  last  year's  420  million  bushels  but  a 
portion  of  these  stocks  will  be  under  Government 
control,  the  result  of  assuming  contract  obligations 
for  unshipped  Soviet  sales. 

Farm  prices  at  around  $4  a  bushel  during  fall 
planting  and  no  set-aside  requirements,  encouraged 
Plains  producers  to  plant  8  percent  more  acreage 
for  their  1980  crop.  Most  of  the  added  cropland 
came  from  acres  set-aside  in  1979.  The  initial  fore- 
cast places  the  potential  1980  crop  at  993  million 
bushels,  about  10  percent  down  from  1979's  record. 
Currently  the  crop  rates  only  fair  as  dry  seeding 
conditions  caused  slow  development.  Increased 
winter  precipitation  has  improved  survival 
conditions  and  relatively  mild  temperatures  have 
precluded  heavy  cold  weather  damage. 

Large  Supply  and  Reduced  Exports 
Weakens  HRS  Price 

Stocks  of  Hard  Red  Spring  (HRS)  on  January  1 
totaled  about  450  million  bushels,  slightly  below 


last  January's  record  inventory.  About  a  fourth  of 
this  supply  was  under  loan,  in  the  reserve  program 
or  owned  by  CCC.  A  dropoff  in  total  disappearance 
during  June-December  resulted  from  reduced 
exports  because  of  the  Duluth-Superior  shutdown. 
Total  1979  80  disappearance  is  expected  to  reflect 
only  a  small  reduction  in  yearend  stocks  with  the 
new  crop  year  carryin  exceeding  300  million  bush- 
els, about  four-fifths  of  one  year's  average  use. 

HRS  markets  have  been  dominated  by  this  large 
supply  and  sluggish  mid-season  demand.  Before 
the  export  cutoff,  Minneapolis  prices  were  under 
Kansas  City  by  nearly  40  cents  a  bushel,  an  occur- 
rence that  happened  only  once  in  the  last  decade — 
1973.  This  price  spread  has  made  HRS  an  eco- 
nomical source  of  protein  for  bakery  flour  blends, 
resulting  in  a  step-up  in  mill  grind  activity.  Addi- 
tionally, if  price  continues  at  a  discount,  HRS 
exports  should  again  top  200  million  bushels  this 
season. 

January  planting  intentions  for  1980  by  HRS 
producers  suggest  a  5-percent  acreage  increase. 
North  Dakota  growers  may  keep  acreage  about  the 
same  as  last  season.  Montana,  South  Dakota,  and 
Minnesota  seedings  may  be  up  about  800,000  acres. 

Little  Change  in  Durum  Stocks 
Prices  Considerably  Higher 

Durum  stocks  on  January  1  totaled  108  million 
bushels,  modestly  below  last  January.  Increased 
1979/80  carryin  stocks  mostly  offset  the  20-percent 
decline  in  the  1979  crop,  so  this  year's  Durum 
supply  is  only  slightly  below  last  year's  record  200 
million  bushels  (table  3).  In  the  same  tone,  June- 
December  disappearance  was  about  on  par  with 
the  heavy  use  early  last  year.  A  slow  starting 
export  season,  caused  by  the  Duluth-Superior  work 
stoppage,  accelerated  when  loading  resumed.  A 
record  17  million  bushels  of  Durum  left  U.S.  ports 
in  November.  Mill  grind  also  increased  despite 
prices  that  reached  $6.00  per  bushel  during  Octo- 
ber. For  1979/80,  Durum  disappearance  is  expected 
to  reach  another  record,  cutting  in  the  large  supply 
and  reducing  yearend  carryover  stocks. 

June-December  exports  totaled  55  million  bush- 
els compared  with  60  million  for  the  same  period  a 
year  ago.  But  mid-January  outstanding  sales 
slated  for  future  delivery  were  9  million  bushels 
ahead  of  last  year.  Thus,  1979/80  exports  may  be 
near  or  exceed  last  season's  record  (table  3). 

Durum  market  prices  declined  from  an  early 
October  high  of  over  $6  a  bushel  when  Great  Lake 
seasonal  export  demand  ended.  Domestic  buying 
was  cautious  as  the  $1.50  October  spread  over  hard 
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Cash  Wheat  Prices,  1979/80* 

$  per  bu. 


7T 


$  per  metric  ton 


/  Minneapolis  No.  1  Hard  Amber  Durum,  Medium 

/  Va 


*       •  • 


Kansas  City  No.  1  H.R.W.,  Ordinary 


Minneapolis  No.  1  Dark  Northern  Spring,  14%  Protein 


''  i  I  i  i  i  I  i  i  i  i  I  i  i  i  I  i  i  i  I  i  i  i  i  I  i  i  i  I  i  i i  i  I  i  i  i  I  i i  i  I  i  i  i  I  i  i  i  i 


184 


147 


June 


Thursday  price 


Aug. 


Oct. 


Dec. 


Feb. 


Apr. 


110 


Cash  Wheat  Prices,  1979/80* 

$  per  bu. 


$  per  metric  ton 


_     Portland  No.  1— Soft  White 

/ 


"Chicago  No.  2  S.R.W. 


i  i  '  I      '  I  »'  I'  I  i  '  i  I  i  i  i  I  i  i  i  i  I  i  i  i  I  i  i i  i  I  i  i  i  I  i  i  i  I  i  i  i I  i  i  i  i 


184 


-  147 


110 


June  Aug. 

*  Thursday  price. 


Oct. 


Dec. 


Feb. 


Apr. 
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spring  needed  to  narrow  considerably  to  induce 
expanded  buying.  Durum  market  prices  may  be 
expected  to  weaken  from  current  levels  as  the  crop 
year  progresses  because  of  the  expected  large 
increase  in  1980  Durum  acreage. 

Favorable  prices  and  no  set-aside  induced 
producers  to  plan  a  sharp  increase  in  1980  Durum 
acreage.  Growers  intend  to  seed  800,000  acres  more 
than  the  4.0  million  in  1979. 

SRW  Stocks  Up 
Exports  Increase  Sharply 

Despite  a  sharp  increase  in  June-December  Soft 
Red  Winter  (SRW)  exports,  January  1  stocks  are  up 
65  percent  from  a  year  ago.  The  bumper  1979 
crop— 119  million  bushels  over  1978's — increased 
SRW  supplies  and  caused  this  year's  market  prices 
to  move  back  into  line  with  other  wheat  classes 
after  enjoying  a  premium  status  throughout 
1978/79.  Although  more  attractive  prices  have 
encouraged  SRW  domestic  and  overseas  purchases, 
yearend  stocks  are  expected  to  be  up  to  a  more  nor- 
mal level  of  30-40  million  bushels. 

Total  1979/80  SRW  exports  are  forecast  to  reach 
160  million  bushels,  almost  70  percent  above  the 
very  slow  1978/79  season.  Eastern  Europe  has 
been  a  large  buyer,  while  North  Africa  and  Middle- 
East  purchases  have  tempered  somewhat.  Chinese 
buying  appears  to  be  the  main  support  to  SRW's 
foreign  sales  activity.  Continued  soft  wheat  sales 
to  China  are  possible,  but  some  switching  to  West- 
ern white  may  occur  because  of  its  price  and 
logistical  advantage. 

While  the  relative  price  increase  between  this 
year's  SRW  price  and  last  year  has  not  been  as 
large  as  with  other  wheat  classes,  producers  still 
responded  to  $4  a  bushel  at  the  farm  and  seeded  25 
percent  more  acreage  to  their  1980  wheat  crop. 
Much  of  the  additional  2  million  acres  shifted  from 
other  crops  since  SRW  producers  response  to  the 
1979  set-aside  program  was  relatively  light.  Over- 
all, the  condition  of  the  soft  red  crop  is  good  but 
has  very  little  snowcover.  The  initial  forecast 
places  the  1980  SRW  crop  at  346  million  bushels, 
just  under  1977's  record  350  million  bushels. 

White  Wheat  Exports  Slow 
Larger  1980  Crop  Likely 

White  wheat  stocks  as  of  January  1  totaled 
about  190  million  bushels,  up  about  15  percent 
from  a  year  ago.  June-December  disappearance  has 
slipped  considerably  due  to  a  slowing  export  pace. 
Cessation  of  Iranian  White  wheat  sales  caused  a 
major  jolt  to  export  activity.  In  the  first  7  months 
of  last  marketing  year,  Iranian  committments 
totaled  nearly  40  million  bushels,  compared  with 
only  9  million  this  year.  Some  of  this  shortfall  has 


been  recovered  by  expanded  sales  to  Korea, 
Bangladesh,  and  Taiwan.  China,  Egypt  and  Chile, 
who  rarely  buy  U.S.  White  wheat,  have  made  sub- 
stantial purchases,  enticed  by  Western  White 
becoming  the  lowest  priced  wheat  at  U.S.  export 
markets.  Despite  competitive  price  levels,  1979/80 
White  wheat  exports  are  projected  to  be  down 
about  10  percent  from  last  season's  185  million 
bushels.  U.S.  Western  White  could  benefit  heavily 
if  India  decides  to  import  grain  after  being  out  of 
the  U.S.  market  since  1976/77. 

Portland  No.  1  Soft  White  prices  fell  to  near  $4 
per  bushel  in  late  December  more  than  80  cents 
below  the  July  high.  Pacific  Northwest  farm  prices 
have  been  30-50  cents  under  the  July  peak.  This 
decline  was  in  response  to  reduced  export  activity, 
a  larger  than  expected  1979  crop,  prospects  for 
increased  carryover  stocks,  and  the  outlook  for  a 
sizable  increase  in  the  1980  crop. 

This  past  fall,  farmers  seeded  about  4  percent 
more  winter  White  wheat  acreage  than  in  1978. 
Washington's  area  is  up  about  5  percent  and 
Oregon  3  percent.  Dry  soils  slowed  fall  seeding  in 
the  Pacific  Northwest  causing  late  emergence  and 
short  growth.  But  winter  rains  greatly  improved 
soil  moisture  and  the  crop  is  rated  good.  Initial 
forecasts  place  total  1980  White  winter  wheat 
production  at  around  229  million  bushels,  up  17 
percent  from  last  year. 

Rye  Disappearance  Up; 
Smaller  1980  Crop  Likely 

Rye  production  in  1979  totaled  24.5  million  bush- 
els, 6  percent  below  last  year  but  42  percent  more 
than  the  1977  crop.  Both  yields  and  acres 
harvested  for  grain  were  lower.  The  portion  of  total 
acres  harvested  for  grain  compared  with  total 
acres  seeded  to  rye  was  also  down  33  percent  from 


Rye:  Supply  and  disappearance 


Item 

June-December 

1979 

1980 

Million  bushels 

June  1  stocks  

4.1 

9.7 

Production  

26.2 

24.5 

Total  supply1  

30.4 

34.2 

Exports  

(•') 

2.1 

2.2 

2.2 

Seed  

4.7 

4.0 

1.1 

1.2 

Feed  

6.1 

5.7 

Total  disappearance .  .  .  . 

14.1 

15.2 

October  1  stocks  

16.3 

19.0 

Inlcudes  imports.  "  Less  than  50,000  bushels. 
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last  season's.  Despite  the  smaller  crop,  the  large 
June  1  carryin  was  offsetting  and  total  1979/80  rye 
supply  was  the  largest  in  6  years. 

June-December  disappearance  was  sparked  by 
over  2  million  bushels  of  exports,  the  highest  level 
since  1974.  Finland  was  the  principal  customer. 
Domestic  use  also  accelerated  the  first  7  months  of 
the  crop  year  mainly  on  the  strength  of  livestock 


feeding — a  response  to  lower  rye  prices  relative  to 
wheat. 

Growers  seeded  14  percent  less  rye  last  fall  with 
crop  conditions  rated  only  fair  due  to  dry  fall  in 
northern  areas.  Major  rye  grain  producing  States 
in  the  North  Central  area  reduced  planted  acres  35 
percent  from  last  year.  Georgia,  with  the  largest 
acreage,  lowered  plantings  by  12  percent. 


ANOTHER  REVOLUTION  IN  U.S.  FARMING? 

By  Lyle  P.  Schertz  and  other  ESCS  economists 

A  new  464-page  book  on  the  structure  of  U.S.  agriculture  describes  how  U.S.  production 
of  livestock  and  crops  is  currently  organized  and  managed;  and  how  agricultural 
resources  are  likely  to  be  organized  and  managed  in  the  future.  For  a  copy  of  Another 
Revolution  in  U.S.  Farming?  (AER-441),  send  your  request  to  ESCS  Publications, 
Rm.  0054-S,  U.S.  Dept.  of  Agriculture,  Washington,  D.C.  20250.  Or  call  (202)  447-7255. 
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TAoLE  3.  — *HEAT   CLASSES :      MARKETING  YEAR  SUPPLY   AND  DISAPPEARANCE, 

1976-79  1/ 


YEAR 
BEb  INNING 


SUPPLY 


DISAPPEARANCE 


ENDING 
STOCKS 


JUNE  1 

:  BEGIN- 

; PRO- 

:DCMESTIC: 

:MAY  31 

NING 

DUCTION: 

TOTAL  : 

USE  • 

EXPORTS 

:  TOTAL 

^ t  nc  k  s 

O  1   U  U  l\  J 

: 

2/  : 

3/ 

PILLION  BUSHELS 

1976/7  7 

HARD  WINTER 

:  379 

976 

i  ? 

AID 
tit) 

750 

605 

RED  WINTER 

:  57 

336 

393 

14C 

181 

321 

72 

HARD  SPRING 

:  116 

J  c.  O 

lit 

278 

250 

DURUM 

:  53 

135 

1 

A  1 

41 

98 

92 

hH  I  T  E 

:        6  o 

284 

*  A  A 

O  D 

1  P.  A 

2  51 

93 

ALL  CLASHES 

:       06  5 

2,142 

£  »  o  1  J 

7A 

/  4  o 

1  ,698 

1,112 

1977/78 

HARD  WINTER 

:  605 

992 

4  3  1 

"  J  X 

J  D  J 

966 

631 

RED  WINTER 

:  72 

350 

422 

154 

197 

351 

71 

HARD  SPRINb 

:  250 

i  C  Q 

A  4Q 

1  R  P. 

1  -5  O 

1  SA 
1  J  u 

314 

335 

DURUM 

:  92 

80 

J.  /  -> 

ft 

A  ? 
O  A 

1  06 

67 

«H  I T  E 

I  93 

216 

A  5 
O  A 

17  4 

236 

73 

ALL  CLASSES 

:  1,112 

2,U36 

1  RD 

OA  Q 

1.1  ?4 

JL  ,  1  A  *T 

1  ,973 

1,177 

1978/79  4/ 

HARD  WINTER 

631 

836 

1     L.  A  7 

a  i  n 

1  ,047 

420 

RED  WINTER 

:  71 

202 

273 

151 

95 

246 

27 

HmRU  SPRING 

:  335 

a  7  q 

714 

158 

232 

390 

324 

DURUM 

:  67 

134 

202 

44 

72 

116 

86 

WH  ITE 

:  73 

247 

320 

67 

185 

252 

68 

ALL  CLASSES 

:  1,177 

1,  798 

2,976 

85  7 

1,194 

2,051 

925 

1979/80  3/ 

HARD  WINTER 

:  420 

1,093 

1,513 

347 

715 

1,062 

451 

RED  WINTER 

:  27 

321 

348 

149 

160 

309 

39 

HARD  SPRING 

:  324 

365 

690 

163 

210 

373 

317 

DURUM 

:  8o 

1J7 

194 

46 

70 

116 

78 

WHITE 

:  68 

256 

324 

65 

170 

235 

89 

ALL  GLASSES 

:  925 

2, 1*2 

3  ,069 

770 

1,325 

2,095 

974 

1/   DATA,    EXCEPT  PRODUCTION, 

AR 

E  APPROXIMATIONS. 

2/  TOTAL  SUPPLY 

INCLUDES   IMPORTS.     3/  1NPGRTS 

AND  EXPORTS 

INCLUDE 

FLOUR 

AND  OTHER 

PRODUCTS   IN  WHEAT   EQUIVALENT.      4/   PRELIMINARY.     5/  PROJECTED. 
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Table  4. — Wheat  price  support  loan  status  on  specified  dates — 1976-79  crops 


Repaid  : 

Outstanding 

Crop 

\  Total 

Put  in 

Delivered 

of 

'     loans  \ 

reserve  ' 

Loans  [ 

Reserve 

to  ccc  ; 

Loans 

Reserve 

:                                                   Million  bushels 

As  of 

June  1,  1979 

1976 

498.8 

215.8 

234.7 

3. 1 

48.  0 

0. 

3 

212.7 

1977 

S90  8 

1  9?  1 

X  7  Z.  .  X 

39?  2 

1.8 

2.2 

4 . 

3 

190 . 3 

1978 

9  1 
ZJ4.  J 

1  16  Q 

117 . 

4 

1  979 

X  V  1  J 

Total 

AAA 

AAA 

AAA 

AAA 

50.  2 

122. 

0 

403.0 

As  of 

October  1, 

1979 

1976 

498.8 

216.1 

234.7 

87.3 

48.  0 

128.8 

1977 

^QO  8 

19?  Q 

73.8 

2 .  2 

1 , 

o 

120 . 9 

1978  : 

?  S  S  1 

1  98  6 

56 . 

5 

1979 

SS  ft 

1  3 

54 . 

3 

AAA 

AAA 

AAA 

AAA 

50.  2 

111. 

8 

249.7 

As  of 

January  1, 

1980 

1976  : 

498.8 

216.1 

234.7 

99.2 

48.0 

— 

— 

116.9 

1977  : 

SQD  8 

1  9  S  1 

X  ./  J  .  X 

191  S 

86.  3 

2.2 

108 . 8 

1978 

9  S  S  1 

3  4 

21  0  4 

41 . 

3 

3 . 4 

1  979 

115.5 

0.6 

13.4 

101. 

5 

0.6 

Total  : 

AAA 

AAA 

AAA 

AAA 

50.  2 

142. 

8 

229.7 

As  of 

April  1, 

1979 

1976  : 

498.8 

215.1 

234.3 

47.9 

1. 

5 

215.1 

1977  : 

590.6 

189.8 

391.1 

2.2 

7 

5 

189.8 

1978  : 

251.0 

95.9 

155. 

1 

Total  : 

AAA 

AAA 

AAA 

AAA 

50.1 

164 

1 

404.9 

Source:  Agricultural  Stabilization  and  Conservation  Service  monthly  loan 
activity  reports. 
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Table    5. — Wheat:     Farm  price  for  leading  classes  and  major  feed  grain  in  region,  1977-79  \J 


Cornniod  i  ty 
and 

June 

:July 

:Aug. 

:Sept. 

:0ct. 

:Nov. 

:Dec. 

:Jan.  : 

Feb. 

Mar.  : 

Apr .  : 

May  : 

Simple  \ 
average  \ 

Loan 
rate 

All  prices  for 

60  pounds 

Central  and  So. 

Plains 

(Hard  Winter) 

21 

Wheat : 
1977/78 
1978/79 
1979/80 

1. 
2. 
3. 

94 
72 
63 

1. 
2. 

3. 

98 
71 
81 

1. 
2. 
3. 

94 
74 
72 

2. 
2. 
3. 

06 
82 
82 

2. 
2. 
3. 

19 
96 
86 

2.37 
2.98 
3.93 

2.38 
2.97 
3.89 

2.37 
2.93 

2.44 
2.96 

2.55 
2.97 

2. 
3. 

69 
00 

2. 
3. 

69 
12 

2.30 
2.91 

2.19 
2.28 
2.43 

Sorghum: 
1977/78 
1978/79 
1979/80 

1. 
2. 
2. 

82 
15 
55 

1. 
2. 

2. 

75 
05 
68 

1. 
1. 
2. 

59 
97 
51 

1. 
1. 
2. 

60 
96 
48 

1. 
2. 
2. 

74 
06 
45 

1.87 
2. 11 
2.45 

1.86 
2.12 
2.41 

1.87 
2.11 

1.91 
2.11 

2.02 
2.12 

2. 
2. 

16 
15 

2. 
2. 

21 
17 

1.87 
2.09 

l  70, 
2.00 
2.12 

Cornbelt  (Soft  Red  Winter)  3/ 

Wheat : 
1977/78 
1978/79 
1979/80 

1 
2, 
3 

99 
88 
85 

1 
2 
4. 

97 
90 
01 

1, 
3 
3. 

88 
02 
86 

1, 
3. 
3. 

88 
08 
93 

2 , 
3. 
4. 

01 
23 
00 

2.35 
3.34 
3.87 

2.45 
3.37 
3.99 

2.45 
3.37 

2.48 
3.50 

2.64 
3.38 

2. 
3. 

88 
44 

2, 
3 

89 
58 

2 . 32 
3.26 

2.26 
2.34 
2.48 

Corn : 
1977/78 
1978/79 
1979/80 

2 
2 
2. 

30 
52 
78 

2 
2 
3 

01 
39 
02 

1. 
2. 
2. 

74 
18 
88 

1 

2. 

2 

70 
13 
81 

1. 
2. 
2. 

80 
12 
59 

2.07 
2.19 
2.48 

2.16 
2.27 
2.71 

2.17 
2.31 

2.21 
2.39 

2.33 
2.44 

2. 
2. 

47 
51 

2 
2 

50 
61 

2.12 
2.34 

1.93 
2.18 
2.31 

Northern 

Plains 

(Spring  and 

Durum) 

4/ 

Wheat : 
1977/78 
1978/79 
1979/80 

2 
2 
3 

25 
79 
49 

2 
2 
3 

1  ft 

JLO 

69 
69 

2 
2 
3 

16 
71 
62 

2 
2. 
3 

28 
78 
67 

2 

2. 

3. 

45 
87 
83 

2.59 
2.93 
3.76 

2.56 
2.86 
3.61 

2.60 
2.75 

2.62 
2.83 

2.66 
2.84 

2. 
2. 

81 
89 

2 
3 

84 

14 

2 . 50 
2.84 

2 . 26 
2.36 
2.51 

Barley : 
1977 /78 
1978/79 
1979/80 

2 
2 
2 

10 

25 
65 

2 
2 

71 
00 
72 

1 
2 
2. 

70 
02 
50 

1, 

2 

2 

71 
14 
65 

1 
2. 
2. 

91 
22 
72 

2.11 
2.36 
2.79 

2.14 
2.33 
2.69 

2.15 
2.27 

2.19 
2.26 

2.21 
2.34 

2. 
2. 

34 
46 

2 
2 

39 
55 

2.  05 
2.27 

1.74 
1.92 
2.02 

Pacific  Northwest 

(White)  5/ 

Wheat : 
1977/78 
1978/79 
1979/80 

2 
3 
3 

47 
23 
.98 

2 
3 
3 

52 
29 
93 

2 
3 
4 

55 
35 
.12 

2 
3 
4 

45 
36 
03 

2 
3 
3. 

40 
30 
91 

2.58 
3.30 
3.89 

2.62 
3.34 
3.74 

2.69 
3.30 

2.92 
3.21 

3.07 
3.22 

3. 
3 

17 
30 

3 
3 

22 
42 

2.72 
3.30 

2.31 
2.41 
2.57 

Barley : 
1 Q77 /7fi 

1 Q7R / 7Q 

1979/80 

2 
2 
2 

47 
69 
69 

2 
2 
3 

44 
59 
08 

2 
2 
3 

25 
54 
00 

2 
2 
3 

32 
35 
.09 

2 
2 
3. 

10 
25 
07 

2.31 
2.32 
3.34 

2.  30 
2.  31 
3.10 

2.36 
2.39 

2.47 
2.36 

2.56 
2.44 

2. 
2, 

64 
49 

2 
2 

71 
58 

2.41 
2.44 

1.99 
2.15 
2.26 

U. 

S.  AVERAGE 

Wheat: 
1977/78 
1978/79 
1979/80 

:2 
:2 
:3 

03 
81 
72 

2 
2 
3 

04 
81 
89 

2 
2 
3 

13 
88 
74 

2 
2 
3 

16 
92 
87 

2 
2 
3. 

30 
99 
98 

2.46 
3.04 
3.94 

2.47 
3.01 
3.80 

2.53 
2.99 

2.59 
2.99 

2.67 
2.97 

2. 
3. 

82 
01 

2 
3 

82 
20 

6/2.33 
6/2. 94 

2.25 
2.35 
2.50 

1/  To  adjust  prices  to  relative  feed  value  multiply:     corn  1.00;  wheat  1.05;  barley  .90;  sorghum  .95; 
reported  in  Consumption  of  Feed  by  Livestock,  Production  Research  Report  No.   79,  ERS ,  USDA.     2/  Kansas, 
Nebraska,  Texas,  Oklahoma,  and  Colorado.     V  Ohio,  Indiana,  Illinois,  and  Missouri.     4/  North  Dakota, 
South  Dakota,  and  Minnesota.     5/  Washington,  Oregon,  and  Idaho.     6/  Season  average  price  including  allow- 
ance for  unredeemed  loans  and  purchases  by  CCC. 
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Table     6- — Wheat:     Major  cash  market  prices  for  leading  classes,  1977-79 


Year 

Simple 

:  June  :  July  :  Aug.    :  Sept.:  Oct.    :  Nov.    :  Dec.    :  Jan.    :  Feb.    :  Mar.   :  Apr.    :  May  : 

J          °  average 

1977/78 
1978/79 
1979/80 

1977/78 
1978/79 
1979/80 

1977/78 
1978/79 
1979/80 

1977/78 
1978/79 
1979/80 

1977/78 
1978/79 
1979/80 

1977/78 
1978/79 
1979/80 

1977/78 
1978/79 
1979/80 

1977/78  : 
1978/79  : 
1979/80  : 

1977/78  : 
1978/79  : 
1979/80  : 

1977/78  : 
1978/79  : 
1979/80  : 

:                                                                     Dollars  per  bushel 

:                                      Kansas  City,  No.   1  Hard  Red  Winter  (ordinary  protein) 

2.31      2.35      2.31      2.A7      2.56      2.81      2.80      2.82      2.84      3.07      3.21      3.12  2.72 
:  3.12      3.14      3.14      3.24      3.42      3.48      3.39      3.42      3.50      3.52      3.53      3.64  3.38 
:  4.17      4.34      4.12      4.26      4.39      4.53  4.51 

13%  protein 

2.51      2.43      2.38      2.53      2.61      2.86      2.87      2.92      2.92      3.09      3.36      3.25  2.81 
3.20      3.17      3.15      3.26      3.42      3.48      3.40      3.43      3.52      3.55      3.58      3.71  3.41 
4.22      4.42      4.28      4.39      4.55      4.67  4.60 

Chicago,  No.   2  Soft  Red  Winter 

2.29      2.20      2.08      2.20      2.27      2.59      2.65      2.69      2.64      2.82      3.11      3.14  2.56 
3.18      3.22      3.32      3.42      3.51      3.68      3.68      3.73      3.88      3.79      3.60      3.86  3.57 
4.36      4.39      4.23      4.28      4.30      4.13  4.26 

St.  Louis,  No.   2  Soft  Red  Winter 

2.15      2.14      1.97      2.01      2.28      2.70      2.74      2.75      2.71      2.90      3.09      2.99  2.54 
3.05      3.16      3.21      3.23      3.41      3.57      3.50      3.57      3.66      3.51      3.62      3.68  3.43 
4.08      4.18      4.04      4.08      4.02      4.10  4.28 

Toledo,  No.   2  Soft  Red  Winter 

2.21      2.13      2.03      2.08      2.21      2.53      2.57      2.62      2.55      2.77      3.07      3.03  2.48 
3.09      3.13      3.21      3.32      3.46      3.73      3.72      3.73      3.69      3.66      3.56      3.71  3.50 
4.17      4.37      4.22      4.28      4.29      4.21  4.28 

Toledo,  No.   2  Soft  White 

2.21      2.16      2.04      2.06      2.18      2.52      2.56      2.62      2.56      2.77      3.07      3.03  2.48 
3.10      3.26      3.45      3.63      3.69      3.87      3.77      3.72      3.63      3.44      3.35      3.53  3.54 
4.08      4.31      4.15      4.17      4.12      4.20  4.18 

Portland,  No.   1  Soft  White 

2.79      2.88      2.88      2.80      2.75      2.91      2.97      3.17      3.33      3.41      3.62      3.60  3.09 
3.60      3.74      3.72      3.77      3.76      3.76      3.71      3.70      3.65      3.70      3.70      3.91  3.73 
4.46      4.67      4.45      4.31      4.13      4.16  4.10 

Minneapolis,  No.   1  Dark  No.   Spring  (ordinary  protein) 

2.43      2.29      2.22      2.51      2.61      2.71      2.68      2.73      2.72      2.86      3.08      3.10  2.66 
3.06      2.95      2.96      3.07      3.21      3.32      3.15      3.12      3.12      3.18      3.29      3.62  3.17 
4.23      4.31      4.10      4.18      4.31      4.27  4.18 

14%  protein 

2.65      2.54      2.48      2.75      2.87      2.96      2.92      2.94      2.90      3.03      3.23      3.27  2.88 
3.21      3.11      3.13      3.26      3.41      3.47      3.32      3.30      3.36      3.42      3.45      3.73  3.35 
4.32      4.42      4.19      4.29      4.45      4.29  4.17 

Hard  Amber  Durum,  No.   1  (medium) 

2.84      2.84      2.80      3.12      3.42      3.54      3.51      3.62      3.61      3.60      3.72      3.79  3.37 
3.72      3.56      3.55      3.52      3.69      3.70      3.53      3.60      3.64      3.72      3.71      3.98  3.66 
4.75      4.99      4.88      5.27       5.80      5.38  4.99 

Source:     Grain  Market  News,  Agriculture  Marketing  Service. 
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Table    7. — Wheat:    Monthly  average  export  prices  at  selected  ports,  1976-79 


Year 

July 

Aug . 

:  Sept. 

:  Oct. 

:    Nov.  : 

Dec. 

:     Jan.     :     Feb.  : 

Mar. 

:    Apr . 

.  Simple 

[  average 

Dollar 

5  per  metric  ton 

GULF: 

NO.  1  HARD  RED  WINTER,  ORDINARY  PROTEIN 

1976/77 

146 

142 

127 

120 

111 

107 

106 

109  111 

107 

102 

95 

115 

1977/78 

93 

97 

96 

100 

104 

112 

115 

114  116 

124 

130 

124 

110 

1978/79 

126 

127 

128 

131 

137 

138 

136 

138  140 

140 

140 

143 

135 

1979/80 

168 

175 

169 

174 

178 

178 

180 

GULF:  NO 

.  1  SOFT 

RED  WINTER 

1976/77 

129 

128 

115 

114 

105 

101 

101 

103  106 

102 

100 

94 

108 

1977/78 

83 

85 

80 

83 

91 

104 

107 

108  110 

116 

125 

121 

101 

1978/79 

123 

124 

126 

130 

136 

141 

137 

140  144 

144 

144 

141 

136 

1979/80 

164 

169 

163 

165 

163 

164 

172 

PORTLAND: 

NO.   2  WESTERN  WHITE 

1976/77 

133 

134 

126 

122 

112 

110 

104 

108  112 

110 

111 

110 

116 

1977/78 

105 

107 

108 

105 

104 

109 

112 

118  124 

128 

136 

134 

116 

1978/79 

136 

141 

139 

141 

140 

141 

139 

139  137 

138 

138 

148 

140 

1979/80 

171 

178 

167 

163 

160 

157 

155 

DULUTH:     NO.   2  NORTHERN 

SPRING,  14%  PROTEIN 

1976/77 

162 

155 

137 

126 

120 

115 

111 

112  114 

111 

111 

105 

123 

1977/78 

98 

94 

93 

103 

107 

109 

107 

107  106 

110 

118 

120 

106 

1978/79 

119 

116 

117 

121 

127 

129 

120 

122  123 

126 

127 

138 

124 

1979/80 

163 

166 

1/ 

167 

167 

158 

150 

1/  No  price  quotes  available. 


Source:     Grain  Market  News. 


Table    8. — Wheat:    Rotterdam,  c.i.f.,  quotations  for  cargoes/parcels 
in  nearest  shipment  position,  by  months,  1976-79  1/ 


Year 

:  June 

July 

Aug. 

:  Sept. 

Oct. 

:  Nov. 

:  Dec. 

:  Jan. 

:  Feb. 

:  Mar. 

:  Apr. 

:  May 

j  Simple 
average 

Dollars  per  metric  ton 
Canadian  No.   1  CWRS  -  13.5 


1976/77 

2/188 

2/175 

158 

156 

145 

141 

139 

145  146 

135 

133 

134 

150 

1977/78 

127 

122 

117 

129 

137 

144 

145 

153  155 

2/148 

2/154 

2/159 

141 

1978/79 

2/157 

161 

163 

166 

170 

177 

NQ 

NQ  2/169 

2/164 

2/159 

NQ 

165 

1979/80 

NQ 

NQ 

NQ 

NQ 

2/213  2/215 

NQ 

United 

States 

No.  2  Hard  Winter,  13.5% 

1976/77 

172 

176 

159 

150 

139 

131 

132 

133  140 

132 

130 

121 

143 

1977/78 

114 

116 

116 

120 

126 

135 

137 

134  132 

139 

151 

142 

130 

1978/79 

150 

146 

147 

148 

156 

161 

157 

155  160 

165 

157 

166 

156 

1979/80 

193 

204 

200 

205 

209 

212 

212 

United 

States 

Dark  Northern  Spring,  14% 

1976/77 

181 

176 

158 

148 

138 

137 

142 

145  148 

134 

130 

127 

147 

1977/78 

115 

111 

110 

121 

126 

131 

132 

144  147 

147 

147 

146 

131 

1978/79 

142 

138 

140 

144 

153 

159 

150 

164  170 

164 

154 

166 

154 

1979/80 

192 

202 

194 

199 

205 

204 

205 

1/  Hamburg  Mercantile  Exchang 

e  prices 

for 

Rotterdam.  Averages 

Basis 

daily  market  quotes 

.  30 

days  delivery.  21 

Canadian 

Western  Spring  Wheat  (CWRS)— No.  2--12.5  protein. 
NQ  -  Not  quoted. 

Compiled  from  Foreign  Agriculture  Grain  Circular,  Foreign  Agriculture  Service. 
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Table    9  . — Wheat  and  flour:     Price  relationships  at  milling  centers, annual  and  by  periods,  1976-79 


At  Kansas  City 

At  Minneapolis 

Year 
and 
periods 

Cost  of 

Wholesale 

price  of- 

Cost  of 

Wholesale  price  of- 

wheat  to 
produce 

Bakery 
flour 
per 
100  lb. 

21 

Byprod- 
ucts 
obtained 

100  lb. 
flour  3/ 

Total 

products 

wheat  to 
produce 

Bakery 
flour 
per 
100  lb. 

II 

Byprod- 
ucts 
obtained 

100  lb. 
flour  V 

Total  products 

100  lb. 
of  flour 
1/ 

Actual 

]  Over 
\     cost  of 
wheat 

100  lb. 
of  flour 
1/ 

Over 

Actual     \     cost  of 
wheat 

Dollars 


1976/77  : 

June-Sept.  :  8.47            8.31            1.70           10.01            1.54            8.98            9.64  1.74           11.38  2.40 

Oct. -Dec.  :  6.92            7.05            1.71            8.76            1.84            7.16            8.04  1.72            9.76  2.60 

Jan. -Mar.  :  6.75            6.70            1.63            8.33            1.58            7.02             7.78  1.66            9.44  2.42 

Apr. -May  :       6.12  6.02  1.62  7.64  1.52  6.66  7.02  1.66  8.68  2.02 


Season  average:       7.06  7.02  1.66  8.68  1.62  7.46  8.12  1.70  9.82  2.36 


1977/78  : 

June-Sept.  :  5.61            5.86            1.19            7.05             1.44            5.97            6.70            1.23            7.93  1.96 

Oct. -Dec.  :  6.34            6.46            1.33            7.79             1.45            6.69             7.24             1.23            8.47  1.78 

Jan. -Mar.  :  6.77            6.88            1.37            8.25            1.48            6.82             7.52             1.25            8.77  1.95 

Apr. -May  :       7.54  7.86  1.14  9.00  1.46  7.45  8.52  1.08  9.60  2.15 


Season  average:      6.56  6.76  1.26  8.02  1.46  6.73  7.49  1.20  8.69  1.96 


1978/79  : 

June-Sept.  :  7.29             7.49             1.27             8.76             1.47             7.27             8.03             1.16             9.19  1.92 

Oct. -Dec.  :  7.83            7.77            1.67            9.44             1.61             7.78            8.15            1.48            9.63  1.85 

Jan. -Mar.  :  7.98            7.84            1.61            9.45            1.47             7.74            8.05            1.44            9.49  1.75 

Apr. -May  :      8.31  8.46  1.35  9.81  1.50  8.26  8.65  1.29  9.94  1.68 


Season  average:       7.85  7.89  1.47  9.36  1.51  7.76  8.22  1.34  9.56  1.80 


1979  dO  : 

June-Sept.  :      9.87  9.91  1.70  11.61  1.74  9.88  10.22  1.61  11.83  1.95 

Oct. -Dec.  4/  :    10.50  10.39  1.85  12.24  1.74  9.99  10.57  1.63  12.20  2.21 

Jan. -Mar.  : 

Apr. -May  :  


Season  average 


1/  Based  on  73  percent  extraction  rate,  cost  of  2.28  bushels:     At  Kansas  City,  No.   1  Hard  Winter,  13  percent  protein,  and  at 
Minneapolis,  No.  1  Dark  Northern  Spring,  simple  average  of  13  percent  and  15  percent  protein.     2/  Quoted  as  95  percent  patent  at 
Kansas  City  and  standard  patent  at  Minneapolis,  bulk  basis.     3/  Assumed  50-50  millfeed  distribution  between  bran  and  shorts  or 
middlings,  bulk  basis.     4/  Preliminary. 


Compiled  from  reports  of  Agricultural  Marketing  Service  and  Bureau  of  Labor  Statistics,  Department  of  Labor. 


Table  10- — Cereal  and  bakery  products:     Retail  price  index,  1967-79 


Year 

June 

:  July 

:  Aug. 

:  Sept. 

:  Oct. 

:    Nov.  : 

Dec. 

:  Jan. 

:  Feb. 

:  Mar. 

:    Apr . 

:  May 

:  Average 

(Index  1967  = 

100) 

1967 

99 

8 

99 

7 

99 

9 

99 

9 

99. 

7 

99 

9 

99. 

9 

99 

8 

99. 

7 

99. 

7 

99. 

8 

99. 

9 

99.8 

1968 

100 

1 

100 

6 

100 

9 

101 

1 

101. 

1 

101 

4 

101. 

4 

101 

7 

101. 

9 

102 

3 

102. 

4 

102. 

6 

101.5 

1969 

103 

0 

103 

5 

103 

5 

103 

8 

104 

4 

104 

7 

105. 

4 

105 

9 

106. 

6 

107. 

2 

107. 

7 

108. 

0 

105.3 

1970 

108 

2 

108 

7 

109 

8 

110 

2 

111. 

0 

111 

2 

Ill 

6 

112 

4 

112. 

8 

113 

0 

113. 

9 

114. 

1 

111.4 

1971 

114 

2 

114 

8 

114 

5 

114 

6 

114. 

3 

114 

1 

113. 

8 

113 

7 

114 

3 

114. 

8 

115. 

0 

114 

7 

114.4 

1972 

114 

5 

114 

4 

114 

4 

114 

6 

114 

6 

115 

0 

115 

8 

116 

3 

117. 

8 

119 

0 

120. 

2 

122 

1 

116.6 

1973 

123 

0 

123 

5 

124 

7 

132 

4 

139. 

0 

145 

8 

148 

5 

149 

7 

154. 

4 

158 

6 

161. 

4 

164. 

3 

143.8 

1974 

165 

3 

166 

7 

168 

2 

170 

4 

174 

7 

177 

6 

181. 

7 

185 

3 

187 

3 

189 

1 

188. 

9 

187 

0 

178.5 

1975 

185 

2 

184 

6 

182 

6 

181 

6 

181 

6 

181 

9 

182 

2 

182 

0 

181. 

1 

180 

6 

180 

2 

180 

8 

182.0 

1976 

181 

3 

180 

9 

180 

3 

180 

4 

180 

1 

179 

9 

179 

3 

179 

9 

180 

0 

181 

3 

182. 

6 

182 

5 

180.7 

1977 

182 

8 

183 

3 

182 

7 

184 

9 

185 

4 

187 

.1 

189 

0 

190 

8 

194 

5 

194 

4 

194 

8 

198 

2 

189.0 

1978 

199 

4 

201 

3 

203 

1 

203 

8 

205 

1 

206 

6 

207 

9 

210 

0 

212 

2 

213 

5 

214 

5 

216 

2 

207.8 

1979 

217 

8 

220. 

1 

223. 

7 

225 

6 

227. 

0 

228 

7 

231. 

6 

Bureau  of  Labor  Statistics,  U.S.  Department  of  Labor. 
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Table  11. — Wheat:     Inspections  for  export  by  class  and  country  of  destination,  June-May  1978/79 


Country 

Hard  red 
spring 

[     Hard  red 
[  winter 

:     Soft  red 
winter 

:        White  : 

Durum  : 

Mixed 

:  Total 

1,000  bushels 

Algeria 

559 

1 ,024 

20,918 

22  ,501 

Angola 

571 

571 

Bangladesh 

8, 248f 

3, 293 

700 

12 ,241 

Belgium 

1 » 403 

"~ 

641 

2  ,044 

Belize 

275 

97 

372 

Bolivia 

2 ,815 

2  ,815 

Brazil 

63 , 224 

123 

63 , 347 

Chile 

25  256 

2 , 989 

28,245 

China  (.Ma Inland,) 

15 , 026 

56 ,893 

22 , 711 

94  ,630 

Lnina  (,  laiwan ) 

6  437 

10  780 

1  121 

4  610 

22 , 948 

Colombia 

i  7  7m 

1Z ,  ' U  J 

1     1  1  A 
1 ,  110 

13 , 819 

Costa  Rica 

1  546 

1     7  QQ 

i ,  zy y 

7WQ 

zoy 

115 

199 

3,448 

Cyprus 

503 

Denmark 

H7 

332 

Dominican  Republic 

1  968 

1     fl7  ^ 
1  ,  O  /  j 

4 , 374 

Ecuador 

1  1  5 

11 J 

7    Q7 1 
/  ,  ?Z1 

8 ,036 

Egypt 

7    A  7 1 
.5,0/1 

11  fl77 

20, 581 

55 , 329 

El  Salvador 

3  642 

225 

1  ,  t  JO 

1  A7 
10Z 

410 

5,885 

Ethiopia 

1,616 

777 

946 

2  ,562 

red.  Kep .  or  cer.  \Vt) 

10 , 741 

552 

1,749 

13 , 042 

Finland 

210 

1,174 

239 

1,623 

France 

913 

5  ,106 

6  ,019 

German  Dem.  Rep.  (E) 

~~~ 

7  ^AQ 

2  437 

A    Qfl  A 

Guatemala 

807 

811 

1,618 

Guyana 

100 

1 , 859 

1 ,959 

Haiti 

1, 103 

1 , 103 

Honduras 

657 

1 ,028 

303 

413 

2  ,401 

Hong  Kong 

1, 449 

159 

2 ,068 

3  ,676 

India 

201 

201 

Indonesia 

12 , 601 

7 , 682 

2 ,024 

22 , 307 

Iran 

137 

36 , 775 

36 ,912 

Iraq 

8 , 655 

10 , 138 

2 , 911 

1,514 

23 ,218 

Is  rael 

20  455 

1     H7  1 
1 ,  U  /  1 

71     ^7  A 
z 1 , jZO 

Italy 

12 , 480 

"77 

1,122 

777 

7 , 604 

21 , 206 

Jamaica 

151 

151 

Japan 

7fl    7  QQ 

zo , zyy 

^7    7  17 

39 , 555 

1,772 

17  7  fltl 
1ZZ , 00J 

Jordan 

1    7  A^ 

7    7  A  1 
j  ,  Zh  j 

Kenya 

1,778 

1,778 

Korea ,  Rep .  of 

A  AAA 

1  Q    1  ^  A 
17 , 130 

35 ,819 

J7 , 4  Z  J 

Lebanon 

1  ,  OOJ 

1     AQ  7 
1  ,  OOJ 

Liberia 

626 

626 

Malaysia 

i ,  z  /  z 

7  1 

/  / 

159 

1 , 581 

Malta 

AAA 
ODD 

AAA 
ODD 

Mexico 

7Q7 

jy  z 

24 , 606 

-1 
J 

25 , 001 

Morocco 

2,226 

3,126 

4 , 454 

""" 

9 , 806 

Netherlands 

30, 294 

4 , 560 

1 , 084 

6 , 131 

42 , 069 

Netherland  Antilles 

623 

~~7 

7 

623 

Nicaragua 

501 

403 

87 

15 

1 , 006 

Nigeria 

2 , 236 

25,648 

77 

3,322 

31 , 283 

Norway 

2 , 255 

1, 491 

77" 

190 

3  ,936 

Pakistan 

5 , 624 

6 , 333 

4 , 781 

35 ,651 

"77 

52 , 389 

Panama 

749 

66 

73 

68 

956 

Peru 

"~" 

10, 507 

_ 

10 ,507 

Philippines 

19 , 605 

777 

"77 

6,711 

26,316 

Poland 

204 

8 , 365 

9 , 055 

7 

17,624 

Portugal 

437 

10, 712 

8 , 882 

573 

20 , 604 

Saudi  Arabia 

5,  586 

873 

6 , 459 

Sierra  Leone 

1, 140 

853 

"7 

142 

2 , 135 

Singapore 

2 , 450 

53 

2 , 049 

777 

4,552 

Spain 

351 

810 

5,577 

6,738 

Sudan 

6 , 882 

6 , 882 

Surinam 

j  jU 

202 

^17 
J  JZ 

Tanzania 

jol 

JOl 

i  na  nana 

1  878 

450 

217 

2  545 

Tr  inidad 

/  j 

7n7 

455 

Tunisia 

1 , 026 

4,125 

5,151 

United  Kingdom 

3 , 004 

5 , 102 

7An 

8  466 

U. S. S . R. 

94 , 035 

q  /,  n  7 

3't  )UjJ 

Uruguay 



3,620 









3,620 

Venezuela 

21,807 

1,371 

1,038 

7 

4,735 

28,958 

Yemen  (Sana) 

203 

6,179 



6,382 

3  893 

3  893 

Zambia 

607 

'607 

Other 

1,176 

393 

199 

408 

2,176 

U.S.  total 

224,109 

565,381 

89,403 

174,938 

65,878 

4,413 

1,124,122 

Source:    Agricultural  Marketing  Service,  Grain  Division. 
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Table  12. — Wheat  and  Wheat  Flour:    World  trade,  production,  stocks  and  utilization  for  1976/77, 
1977/78,  1978/79,  and  projected  levels  for  1979/80,  years  beginning  July  1 


:  1978/79 

1979/80  projected 

Country  or  region 

1976/77  : 

1977//H 

preliminary 

as  or  January  1/ 

Million  metric  tons 

Exports : 

Canada 

12 

9 

15 . 

9 

13. 

5 

1J . 

Q 
O 

Australia 

3 

5 

11. 

1 

6. 

7 

u 

Argentina 

5, 

6 

2. 

6 

3. 

3 

3. 

9 

Ci,k  t-s-lt-ll 

dud— total 

27 

0 

29. 

5 

23. 

5 

30. 

7 

W.  Europe 

6 

3 

6 

3 

9. 

6 

9. 

3 

USSR 

1 

0 

1. 

0 

1. 

5 

0. 

5 

All  others 

2 

8 

4 

5 

4. 

4 

1. 

9 

luiai   nun   u  •  «j  • 

37 

1 

41. 

3 

38. 

9 

42. 

4 

TTC  A     1  / 
U  Jn  J_/ 

26 

1 

31 

5 

32. 

4 

36. 

1 

63 

1 

72 

3 

71. 

3 

78. 

4 

Impor  t s  t 

W.  Europe 

5 

6 

7 

1 

6. 

6 

6. 

7 

USSR 

4 

6 

6 

6 

5 

1 

9. 

8 

Japan 

5 

5 

5 

8 

5. 

7 

5 

5 

E.  Europe 

6 

3 

5 

0 

3 

9 

6 

1 

China 

3 

1 

8 

6 

7. 

8 

7 

5 

All  others 

38 

1 

39 

8 

42 

1 

42 

9 

World  total 

63 

1 

72 

9 

71 

3 

78 

4 

I  Unr1  H    t"nt~^1    i  n  c  1 11H  "f  n c 

68 

5 

79 

7 

77 

2 

84 

0 

intra  EC-9) 

PiriHiir't'inn*       ?  / 

Canada 

23 

6 

19 

9 

21 

2 

17 

7 

Aus  t r alia 

:  11 

7 

9 

4 

18 

1 

16 

3 

Argent  ina 

11 

0 

5 

7 

8 

1 

7 

8 

50 

7 

47 

7 

58 

5 

55 

1 

TTC  CD     *3  / 

:  96 

9 

92 

2 

120 

8 

86 

0 

34 

7 

34 

2 

35.8 

28 

3 

India 

28 

8 

29 

0 

31 

7 

35 

0 

All    nt"Hf^T*    f  nrpi  cm 

99 

6 

89 

3 

95 

4 

100 

4 

Tr\t"  3  1      f  r\TQ  i  ctt^ 
lULdl     1  UL  clgll 

356 

9 

327 

2 

389 

6 

346 

7 

USA 

58 

3 

55 

- 

48 

9 

58 

3 

nUllU     LU  Ldi 

415 

3 

382 

6 

438 

6 

405 

0 

I  f  i  1  i  7fl  1 1'  nn  •       lx  1 

USA 

:  20 

4 

23 

1 

23 

3 

21 

5 

T'Q  CD    "3  / 

:  92 

5 

106 

8 

106 

5 

111 

.3 

China 

:  48 

1 

49 

6 

52 

8 

57 

.0 

All  other  foreign 

:  217 

2 

220 

8 

233 

0 

233 

.1 

World  total 

378 

2 

400 

3 

415 

6 

422 

.9 

Stocks,  ending:  5/ 

:  99 

3 

81 

.6 

104 

.6 

86 

.8 

1/  Includes  transshipments  through  Canadian  ports;  excludes  products  other  than  flour.     2]  Production 
data  include  all  harvests  occurring  within  the  July- June  year  shown,  except  that  small  grain  crops  from 
the  early  harvesting  Northern  Hemisphere  areas  are  "moved  forward";  i.e.,  the  May  1978  harvests  in  areas 
such  as  India,  North  Africa,  and  southern  United  States  are  actually  included  in  "1978/79"  accounting 
period  which  begins  July  1,  1978.    _3/  "Bunker  weight"  basis:     not  discounted  for  excess  moisture  and 
foreign  material.     4/  Utilization  data  are  based  on  an  aggregate  of  differing  local  marketing  years.  For 
countries  for  which  stocks  data  are  not  available,   (excluding  the  USSR)  utilization  estimates  represent 
"apparent"  utilization,  i.e.,  they  are  inclusive  of  annual  stock  level  adjustments.     5/  Stocks  data  are 
based  on  an  aggregate  of  differing  local  marketing  years  and  should  not  be  construed  as  representing 
world  stock  levels  at  a  fixed  point  in  time.     Stocks  data  are  not  available  for  all  countries  and  exclude 
those  such  as  China  and  parts  of  Eastern  Europe;  the  world  stock  levels  have  been  adjusted  for  estimated 
year-to-year  changes  in  USSR  grain  stocks,  but  do  not  purport  to  include  the  entire  absolute  level  of 
USSR  stocks. 


Source:     Foreign  Agricultural  Service.     World  Grain  Situation:  FG-2-80. 
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Weights,  Measures  and  Conversion  Factors 


Bushel  weights: 
Wheat  &  soybeans  =  60  lbs. 
Corn,  sorghum  &  rye  =  56  lbs. 
Barley  (grain)  =  48  lbs.:  malt  =  34  lbs. 
Oats  =  32  lbs. 

Bushels  to  metric  tons: 
Wheat  &  soybeans  =  bushels  x  .027216 
Barley  =  bushels  x  .021772 
Corn,  sorghum,  rye  =  bushels  x  .025400 
Oats  =  bushels  x  .014515 

1  Metric  ton  equals: 
2204.622  lbs. 
22.046  hundredweight 
10  quintals 


1 ,000  kilograms 

36.7437  bushels  wheat  or  soybeans 
39.3679  bushels  corn,  sorghum,  or  rye 
45.9296  bushels  barley 
68.8944  bushels  oats 

Area. 

1  Acre  =  .404694  hectares 
1  Hectare  =  2.4710  acres 


Yields: 

Wheat  =  bushels  per  acre  x  0.6725  =  quintals  per  hectare 
Rye,  corn  =  bushels  per  acre  x  0.6277  =  quintals  per  hectare 
Barley  =  bushels  per  acre  x  0.5380  =  quintals  per  hectare 
Oats  =  bushels  per  acre  x  0.3587  =  quintals  per  hectare 


